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In the past few years, mainland China has been the top destination of machine tools
export for Taiwan, accounting for over 35% of Taiwan's export of machine tools; the
percentage of the export of machining centers to mainland China is even higher, reaching
40%. However, from 2012 to the first quarter of 2013, the growth of Taiwan's machine
tool industry has gradually declined due to various factors such as the unresolved debt
crisis in Europe, wavering U.S. economic recovery, and a low GDP growth rate of 7.5 %
in China. In addition, with the impact of certain factors such as the crisis of soft-landing,
the output value and export volume of Taiwan's machine tool slowly decreased. During
this period, China’s import of machining centers from Japan, Germany, and Italy achieved
more than double-digit growth; conversely, the export of Taiwan's machining centers to
China experienced a recession. On the other hand, European machine tool industry
adopted a low-cost strategy for entry-level models, further increasing their global market
share of machine tools. Therefore, the issue of reestablishing Taiwan’s machine tool and
key components manufacturers in the Chinese market through the improvement of
machine tool precision and the development of multi-axis, compound, and automatic
products will be the focus of the next wave of investment planning for Taiwan’s machine

tool industry.
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